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NOMINATION  OF  PETER  S.  KNIGHT,  TO  BE  A 
MEMBER  OF  THE  BOARD  OF  DIRECTORS  OF 
THE  COMMUNICATIONS  SATELLITE  COR- 
PORATION (COMSAT) 


TUESDAY,  MARCH  1,  1994 

U.S.  Senate, 
Committee  on  Commerce,  Science,  and  Transportation, 

Washington,  DC. 

The  committee  met,  pursuant  to  notice,  at  10  a.m.  in  room  SR- 
253,  Russell  Senate  Office  Building,  Hon.  Daniel  K  Inouye,  presid- 
ing. 

Staff  members  assigned  to  this  hearing:  Kevin  M.  Joseph  and  Re- 
becca A.  Kojm,  professional  staff  members;  and  Emily  J.  Gallop, 
minority  professional  staff  member. 

OPENmG  STATEMENT  OF  SENATOR  INOUYE 

This  morning  we  consider  the  nomination  of  Peter  S.  Knight,  Es- 
quire, to  be  a  member  of  the  Board  of  Directors  of  the  Communica- 
tions Satellite  Corporation.  Mr.  Knight  has  been  nominated  to  re- 
place Dr.  James  Edwards,  whose  term  expired  this  year. 

COMSAT  was  created  by  Congress  in  1962,  to  establish  an  inter- 
national communications  satellite  system.  COMSAT  successfully 
created  INTELSAT,  the  consortium  of  over  115  nations  that  pro- 
vides the  majority  of  the  world's  international  telephone  and  tele- 
vision transmissions.  COMSAT  represents  the  United  States  with- 
in INTELSAT,  and  owns  about  25  percent  of  the  organization.  It 
also  participates  in  INMARSAT,  a  similar  international  satellite 
consortium,  which  provides  service  for  mobile  ship-to-shore  commu- 
nications. 

COMSAT  also  engages  in  a  variety  of  other  businesses.  It  main- 
tains a  research  facility,  provides  technical  and  engineering  sup- 
port services  around  the  world,  it  provides  pay-television  services 
to  hotels  and  motels,  and  owns  a  controlling  interest  in  the  Denver 
Nuggets  professional  basketball  team. 

COMSAT  recently  purchased  Radiation  Systems,  a  major  com- 
petitor to  COMSAT'S  own  Earth  station  manufacturing  business. 

Mr.  Knight  will  be  one  of  three  Presidentially  appointed  directors 
on  COMSAT'S  board,  charged  with  ensuring  that  COMSAT  com- 
plies with  its  statutory  responsibilities.  These  responsibilities  in- 
clude safeguarding  the  public  interest.  As  COMSAT  begins  to  ex- 
plore the  possibility  of  privatization,  it  is  my  hope  that  the  public 
interest  will  not  be  sacrificed  in  COMSAT's  effort  to  become  more 
competitive.  Mr.  Chairman,  your  comments,  please. 
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OPENING  STATEMENT  OF  SENATOR  ROLLINGS 

The  Chairman.  I  welcome  the  nominee  this  morning  and  appre- 
ciate his  appearance  before  the  committee.  Mr.  Knight  will  be  re- 
placing a  good  friend  of  mine  on  the  board  of  Comsat,  Dr.  Jim  Ed- 
wards. Jim  has  served  us  well,  and  we  will  miss  his  involvement 
in  these  issues. 

Comsat  plays  an  important  role  in  a  telecommunications  indus- 
try that  is  constantly  changing.  Each  sector  of  the  industry  must 
adapt  to  those  changes  if  it  is  to  stay  competitive.  I  understand 
that  Comsat  recently  has  reevaluated  its  position  in  the  global 
market  and  is  pursuing  privatization.  I  am  confident  that  Mr. 
Knight,  if  confirmed,  will  add  much  to  this  debate. 

Thank  you,  Mr.  Chairman. 

Senator  Inouye.  Thank  you,  Mr.  Chairman.  So,  on  behalf  of  the 
committee,  I  welcome  Mr.  Knight.  And,  most  certainly,  we  welcome 
our  colleague  from  Tennessee,  the  Hon.  Harlan  Mathews.  Senator 
Mathews. 

OPENING  STATEMENTT  OF  SENATOR  MATHEWS 

Senator  Mathews.  Thank  you,  Mr.  Chairman. 

One  of  the  real  privileges  that  a  Senator  has  is  introducing  to  his 
colleagues  people  with  whom  he  has  worked  and  with  whom  he  has 
respect  as  they  are  nominated  by  the  President  for  leadership  posi- 
tions in  our  Nation.  And  I  want  to  thank  you  this  morning  for  the 
opportunity  of  appearing  here  and  introducing  my  friend,  Peter 
Knight. 

Mr.  Chairman,  COMSAT,  as  you  have  noted,  is  a  unique  entity. 
It  is  a  private  corporation  whose  structure  is  partly  determined  by 
the  U.S.  Government.  As  such,  its  directors  need  a  singular  set  of 
qualifications.  Those  qualifications  include  business  experience, 
government  experience,  and  a  rare  degree  of  intelligence  and  versa- 
tility. It  has  been  my  privilege  to  have  known  Peter  Knight  for 
many  years,  particularly  during  his  years  of  service  to  the  people 
of  Tennessee,  while  serving  in  many  capacities  with  Vice  President 
Gore. 

I  assure  the  committee  that  he  possesses  those  qualifications  to 
a  very  high  degree.  His  business  background  includes  5  years  of 
service  as  general  counsel  with  a  pharmaceutical  firm  and  with  a 
Washington  law  firm.  His  ability  to  interact  with  many  levels  of 
government  is  very  amply  shown  by  his  years  serving  in  the  House 
and  Senate  staff  positions.  His  background  and  success  in  multiple 
careers  testify  to  his  high  level  of  intelligence,  as  well  as  to  his  ca- 
pacity to  set  goals  and  direct  others  in  achieving  them. 

The  communications  revolution  that  is  upon  us  today,  and  keep- 
ing abreast  of  it,  will  take  committed  and  capable  leadership.  Peter 
Knight  will  help  to  provide  that  leadership  for  COMSAT.  And  he 
will  be  an  effective  and  forceful  advocate  for  the  telecommuni- 
cations interests  of  our  Nation. 

Mr.  Chairman,  I  thank  you,  and  it  is  my  pleasure  to  present 
Peter  Knight. 

Senator  Inouye.  Senator,  I  thank  you  very  much  for  your  intro- 
duction. And  it  is  my  pleasure  to  call  upon  Mr.  Knight. 


STATEMENT  OF  PETER  S.  KNIGHT,  NOMINEE  TO  BE  A  MEM- 
BER OF  THE  BOARD  OF  DIRECTORS,  COMMUNICATIONS  SAT- 
ELLITE CORPORATION  (COMSAT) 

Mr.  Knight.  Senator  Mathews,  thank  you  very  much  for  that 
kind  introduction  on  very  short  notice. 

Mr.  Chairman,  with  your  permission,  I  would  Hke  to  put  my  com- 
plete statement  into  the  record. 

Senator  Inouye.  Without  objection,  so  ordered. 

Mr.  Knight.  Mr.  Chairman,  I  would  first  like  to  thank  you  very 
much  for  scheduling  these  hearings  at  this  time.  I  know  the  press 
of  Senate  business  is  extraordinary,  and  I  deeply  appreciate  your 
giving  me  this  opportunity  as  I  go  forward  in  this  nomination. 

I  would  also  like  to  extend  my  appreciation  to  the  President  for 
putting  his  faith  in  me,  and  nominating  me  for  the  Board  of  Direc- 
tors of  COMSAT.  And,  at  this  time,  I  would  like  to  take  any  ques- 
tions that  you  might  have. 

[The  prepared  statement  and  biographical  data  of  Mr.  Knight  fol- 
low:] 

Prepared  Statement  of  Peter  S.  Knight 

Mr.  Chairman,  I  would  like  to  thank  you  for  this  opportunity  to  appear  before  the 
committee.  I  would  also  like  to  express  my  gratitude  to  President  Clinton  for  honor- 
ing me  with  this  nomination. 

It  is  an  exciting  time  to  be  nominated  to  COMSAT's  Board  of  Directors.  We  are 
in  the  midst  of  a  communications  revolution  that  will  change  forever  the  way  people 
live,  work,  and  interact  with  each  other.  Improved  methods  of  communication  can 
help  us  build  an  America  that  is  healthier  and  better  educated,  and  a  world  that 
embraces  democracy  and  free  markets.  New  methods  of  communication  will  also  cre- 
ate jobs.  The  telecommunications  and  information  sector  of  the  U.S.  economy  ac- 
counts for  more  than  12  percent  of  gross  domestic  product.  And,  it's  growing  faster 
than  any  other  sector  of  the  economy. 

I  believe  COMSAT  can  play  an  important  role  in  this  revolution  to  improve  our 
quality  of  life.  If  confirmed,  I  will  work  diligently  to  help  COMSAT  meet  the  chal- 
lenges posed  by  an  increasingly  competitive  business  climate  and  to  ensure  that 
COMSAT  fulfills  its  mandates  under  the  Communications  Satellite  Act  of  1962. 

Mr.  Chairman,  I  recognize  the  important  oversight  role  that  Congress  plays  with 
respect  to  COMSAT,  and  I  look  forward  to  working  with  you  and  other  members 
of  the  committee  to  make  sure  that  our  Nation's  interests  are  served. 

Thank  you,  Mr.  Chairman  and  members  of  the  committee,  for  allowing  me  the 
opportunity  to  appear  before  you  today.  I  will  be  happy  to  answer  any  questions 
that  members  of  the  committee  may  have  for  me. 


Biographical  Data 

Name:  Knight,  Peter  Sage;  address:  3632  Everett  St.,  NW,  Washington,  DC 
20008;  business  address:  Wunder,  Diefenderfer,  Cannon  &  Thelen,  1615  L  St.,  NW, 
Suite  650,  Washington,  DC  20036. 

Position  to  which  nominated:  Board  of  Directors,  COMSAT  Corp.;  date  of  nomina- 
tion: November  9,  1993. 

Date  of  birth:  February  12,  1951;  place  of  birth:  Medford,  MA. 

Marital  status:  Married;  full  name  of  spouse:  Gail  Ann  Britton;  names  and  ages 
of  children:  Zachary  Knight,  9. 

Education:  Georgetown  University  Law  Center,  1979-83,  JD;  Cornell  University, 
1969-73,  BA;  and  Winchester  High  School,  1965-69,  Diploma. 

Employment:  7/9 1-present,  Winder,  Diefenderfer,  Cannon  &  Thelen,  Attorney;  10/ 
89-6/91,  Medicis  Pharmaceutical,  Secretary/General  Counsel;  1/77-12/83,  Represent- 
ative Al  Gore,  Jr.,  Administrative  Assistant;  1/84-9/89,  Senator  Al  Gore,  Jr.,  Admin- 
istrative Assistant;  4/87^/88,  Al  Gore  for  President,  Campaign  Director;  197-77, 
Representative  Torbert  MacDonald,  Administrative  Assistant;  and  1975,  U.S.  De- 
partment of  Justice,  Economic  Staff,  Antitrust  Division. 


Government  expjerience:  11/92-12/92,  Clinton/Gore  Presidential  Transition,  Dep- 
uty Director  Presidential  Personnel;  and  1/93-3/93,  the  White  House,  Consultant  to 
the  Office  of  Presidential  Personnel. 

Political  affiliations:  I  worked  with  the  Democratic  National  Committee  in  1992. 
I  was  the  Campaign  director  for  the  Gore  for  President  Committee  in  1988.  I  have 
held  various  titles  from  1983  through  1992  for  the  Friends  of  Al  Gore  Committee. 

Memberships:  President,  Environment  Education  Foundation;  and  Chairman,  Vice 
President's  Residence  Foundation. 

Honors  and  awards:  Cornell  University,  Red  Key  Society;  Cornell  University, 
Quill  and  Dagger  Society;  and  Georgetown  University  Law  Center,  Dean's  List. 

Published  writings:  1978,  "Perspectives  in  Economics — The  Close  Up  Foundation." 

Senator  Inouye.  First,  I  would  like  to  note  that  all  the  necessary 
disclosure  documents  have  been  received  by  the  committee,  and 
they  are  all  in  order.  And  we  see  nothing  that  would  cause  us  to 
question  your  integrity  or  your  character.  I  have  several  questions. 
I  will  be  submitting  most  of  them  to  you. 

Senator  Inouye.  But,  for  the  record,  I  have  two. 

COMSAT,  as  I  indicated  in  my  statement,  has  several  lines  of 
business  separate  from  those  created  by  statute.  For  example,  it 
owns  the  Denver  Nuggets.  Do  you  think  that  any  of  these  busi- 
nesses threaten  the  public  interest  role  that  COMSAT  is  charged 
with  protecting? 

Mr.  Knight.  Well,  Mr.  Chairman,  I  have  not  yet  been  briefed  by 
the  Board  of  Directors  or  the  officers  of  the  corporation  on  the  spe- 
cific lines  of  business.  But  I  believe,  first  and  foremost,  that  what- 
ever line  of  business  that  COMSAT  would  get  into  must  meet  the 
statutory  and  regulatory  guidelines  as  outlined  in  the  1962  act. 

Senator  Inouye.  I  can  advise  you  at  this  point  that  the  commit- 
tee has  some  interest  in  COMSAT's  acquiring  Radiation  Svstems, 
because  of  the  possibility  of  antitrust  involvement.  I  would  hope 
that  you  will  look  into  this  matter  and  respond  to  some  of  the  ques- 
tions we  have  on  antitrust  immunity  which  COMSAT  continues  to 
enjoy  at  this  moment. 

With  that,  I  would  like  to  congratulate  you,  Mr.  Knight,  and  as- 
sure you  that  at  the  earliest  your  matter  will  be  brought  to  the  at- 
tention of  the  full  Senate.  We  hope  that  by  this  weekend  you  will 
be  sworn  in. 

Mr.  Knight.  Thank  you  very  much. 

Senator  Inouye.  Thank  you. 

The  hearing  is  adjourned. 

[Whereupon,  at  10:10  a.m.,  the  hearing  was  adjourned.] 


APPENDIX 


Questions  Asked  by  Senator  Inouye  and  Answers  Thereto  by  Mr.  Knight 

Question.  It  has  been  reported  that  COMSAT  wants  to  pursue  privatization  with- 
in INTELSAT  and  Inmarsat.  What  are  your  views  on  the  direction  in  which  COM- 
SAT is  steering  these  organizations? 

Answer.  The  evolution  of  communications  technology  and  the  increasing  demand 
for  reliable  and  convenient  communications  systems  has  made  this  industry  one  of 
the  most  competitive  in  the  world.  Some  believe  that  without  privatization, 
INTELSAT  ana  Inmarsat  may  not  have  the  flexibility  to  compete  effectively  in  a 
modem  marketplace,  and  that  these  organizations  could  be  seriously  disadvantaged 
in  trying  to  meet  the  goals  for  which  they  were  created.  I  am  not  familiar  enough 
with  the  details  of  COMSAT's  plans  for  privatization  within  these  two  organizations 
to  give  you  a  more  complete  answer  and  I  look  forward  to  a  full  briefing  from  COM- 
SAT officials.  If  confirmed,  it  would  be  an  important  priority  for  me  to  learn  the 
views  of  Members  of  Congress  on  the  issue  of  privatization,  particularly  those  who 
serve  on  this  committee. 

COMSAT  has  several  lines  of  business  separate  from  those  created  by  statute.  Do 
you  think  any  of  these  businesses  threaten  the  public  interest  role  that  COMSAT  is 
charged  with  protecting? 

Answer.  I  do  not  yet  know  enough  about  COMSAT's  business  lines  to  give  you 
a  full  answer.  But,  as  a  general  matter,  any  business  lines  pursued  by  COMSAT 
that  are  separate  from  those  created  bv  statute  must  be  consistent  with  statutory 
and  regulatory  requirements  and  with  the  corporation's  public  interest  role. 

Question.  COMSAT  has  announced  that  it  is  in  the  process  of  acquiring  Radiation 
Systems,  Inc.  Do  you  think  this  committee  should  have  any  antitrust  concerns  about 
this  acquisition? 

Answer.  While  I  have  not  been  fully  briefed  on  this  transaction,  I  can  make  sonie 
general  comments.  My  understanding  is  that  COMSAT  pursued  this  acquisition  in 
order  to  adopt  Radiation  System's  entrepreneurial,  low-cost  culture,  not  to  eliminate 
a  rival.  While  COMSAT  and  Radiation  Systems  were  both  competing  in  the  systems 
integration  business,  they  apparently  come  from  different,  incomplete  sets  of 
strengths.  The  new  entity,  COMSAT/RSI,  will  be  a  $200  million  business  in  a  global 
market  of  at  least  $2.7  billion.  On  its  face,  this  would  appear  to  remain  a  competi- 
tive market,  but  I  look  forward  to  learning  more  about  tnis  transaction  and,  if  con- 
firmed, would  be  interested  to  learn  the  views  of  Members  of  Congress  and  the  ad- 
ministration. 

Question.  In  years  past,  competitive  satellite  operators  have  raised  concerns 
about  the  ability  of  COMSAT  to  represent  the  procompetitive  positions  of  the  United 
States  while  COMSAT  is  competing  with  these  competitors.  What  are  your  views 
on  this? 

Answer.  The  issue  of  establishing  a  competitive  environment  in  the  international 
telecommunications  marketplace,  consistent  with  statutory  guidelines,  is  an  impor- 
tant one  for  Congress  and  the  administration.  My  understanding  is  that  until  1985, 
COMSAT  was,  with  minor  exceptions,  the  sole  U.S.  provider  of  international  sat- 
ellite communications  services  using  the  INTELSAT  system.  At  that  time,  the  Fed- 
eral Communications  Commission  authorized  the  establishment  of  several  separate 
systems.  Two  such  systems  are  currently  providing  services. 

By  1991,  U.S.  policy  had  been  modified  to  allow  competitive  international  satellite 
systems  to  provide  certain  services  connecting  with  the  public  switched  telephone 
networks.  Beginning  in  1993,  competitive  satellite  systems  will  be  authorized  to  op- 
erate 1,250  circuits  interconnected  with  the  public  switched  networks  per  satellite. 
Also,  the  U.S.  Government  has  established  a  goal  to  eliminate  all  restrictions  on 
these  competitive  systems  by  1997. 

If  confirmed,  I  will  look  closely  at  these  issues  as  they  come  before  the  board  of 
directors  to  ensure  that  COMSAT  meets  its  public  interest  obligations  under  the 
Communications  Satellite  Act  of  1962. 
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Question.  COMSAT  continues  to  enjoy  some  antitrust  immunity  as  a  result  of  its 
headquarters  agreement.  Do  you  believe  this  immunity  should  be  continued  if  COM- 
SAT succeeds  in  privatizmg  INTELSAT  and  Inmarsat? 

Answer.  While  I  have  not  yet  been  briefed  on  this  issue,  as  a  general  matter,  I 
do  not  believe  that  COMSAT's  antitrust  immunity  would  need  to  be  continued  if  the 
corporation  succeeds  in  privatizing  ENTTELSAT  and  Inmarsat. 
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